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INDEFENDENT AUDITOR'S REPORT

Board of Dircctors
Garfield County Federal Mineral Lease District
Glenwood Springs, Colorado

We nave a.ditec 1he accompanying financial state nents of the govemmenta | activizies and each major
lund ¢l Garlield Ce Jnly Federal Mineral Lease J slricl (the 'Diglricl”), as ol and lor Lhe yecar enced
December 31, 2020, which collestively comprise tae District's basic finar gia | statemerts as fsted in -he
latle ol conlenls, and Lthe rela.ed noles Lo e Tirar cial slalemer s

Management's Rasponsibility for the Financial Statements

Maagementl is resoonsible lor the preparation anc lair presenlalion ¢l Lhese [(ir ancialslalemrerls in
accordarce with accourting principles generally accepted in the Lnited Stazes of Amer ¢a; this incldes
lhe desigr, implermenlation, ard mairlenarce ol internz | controlickvan. W the preparalion wne lair
presentation of financial stazements thai are “ree “rom material r-isstazemet, whetaer due 1o fraud o-
crrur.

Auditor’s Responsibility

Qur responsibility is Lo express opiniors on besce linancial sla.cmenls based or our audil, We conduclec
our aud tin accorcance w ta aud 1 ng standards geqe‘aly acceped in the Jnited States of America,
Thosc slancards reguire Lhzl we plar and per’orm the aud Lo ok lain reasonavle assurance aboul
whether the fingncia| stalements are free of materia| nisstazement,

An audil invalves performing arocedu-es to obizin audit evidence abalt ke ameounis anc disclasures n
lhe ‘inanciz| slaler-enls, The precedares selecled depend cn Lhe audi.or's judgimien., including Lthe
assessment o the “isks af mater a] misstate ent of the ‘inancis | stater-ents, whether due ta fraud or
crrar, [n making Lthose risk assessmen.s. 11c audi.or considers inlerna] conlro|rickevan. Lo the enlily's
preparation and fsir prezsentation of the f nancia| stalements in orcer 1o design aud t procecures that are
appropriale ir Ihe circumslances, bul ne. lor ke puroose ol expressing an opinion on Lhe ¢’lccliveness ol
the enitv's interna) cortsg|. Accardingly, we express 1o such opinion, An a.udit ajgo nclades evapaling
lhe approprigleness o accouling polic os vsec and lhe reasongbleress ol sign | canl accoanling
estimates made by marager-ent, 75 we|| as evalL.ating the cvera|| prexentation of the financia|
slalemerls,

We oclicve Lhal .he aadil evicence we have ob.ained is sull ciel ard appropria.c 1o provide & 0asis lor
our audit opiqions,

Opinions

In aur poinion, the financial statermets referred o abave aresent fairly, in a|| materia| respects, the
regacclive linancial peg Lon ol 1ne govemmen.alaclivilies and cach maje- lund, ard lhe aggrega.c
re~aining “und n‘ormation of Carfie|d Ce.nty Federas | Minera| Lease 1 strict as of December 31, 2020,
ard lhe respeclve charges in liranciz| posilion and, where appliceble, cash lows thereol (o he year
then ended i~ accordance w ta accountirg prirgip es gerera|ly accepted in ke United Siates of America
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INDEPENDENT AUDITOR'S REPDRT

Board of Dtirectors

Garfleld County Federal Mineral Lease Dlsiricl
Pagc 2

Other Maiters

Accounting pring ples fenerally acceptec n the Un ted Stales of Arrerica req.ire that ihe Managemert's
Discussion and Analysis in Seclicn B ba preserled o supplemenl the basic linanc al s.slemen.s. Such
information. altkaugh not a part ” the oasic f nancial statlements, is required by ke Gaverrmenta|
Accounling Slanda-ds Buarc, who congiders i. lo be an gssenlial parl of firancial resorling for pbcing Lthe
basic financial statements in an appropriate operationz | economic, ar qistorica | cantext. We have aaplied
carlain limized procedures to the Masagement's Discussion anc Aralysis in Saction B in accordance with
aLditing s:andards gererally acceated in ke Urited Siates of Ame-ica, whick consistec of inqu ries o7
manzgemsil. aoodl l1e rralhods ol prepar ng lhe infarmalion and cor-paring .he irlora.ion (o-
corsistency with managemert's ‘esponses 0 our inquiries, the basic financial statements, and otker
knowledgs we ablained during ou- avdil of the basic linar cia l slalemer L . Wa do nol exprass n ooinion
or provide any assLrance or the infarmation because the imited procecures do not provice L3 with
sufficient avidence to sxpress an op nion or prov de ary assurance.

The budgua.gry cor-perison infarmalion n Sec.ion E is nol a required parl ol g basic firanciz | slalar-enls
bLtis supplementary normation required by accourting principles generally accepted n the Un ted
Slales a” Amarica. The budgelary comparisar informalion has been subjecled .o ha zudiling preesd dres
appl ec in the aud t of -Fe financial siatements and cerlain additional preced Jres, including cor-paring and
reconciling such irfornasion directly to the urderlving accoart ng ard othe- records used to prepare tha
finzncial statement or <o the firancial statemerts themselves, and atker additional ¢ -ocedures in
accordarcs wilh avdiling s.endards garsrally acceolad in e Urilsd S.ales al Ame-ica. In our opinion,
the infarmatior 3 fairly s:ated in all material respects in refaticn to the financial statements as a whole.

r' i - .
Me Mo ayf vt c.c.0

McMahan and Associates, LLC
June 2, 2021

N>



MANAGEMENT’S DISCUSSION AND ANALYSIS



Garfleld County Federal Mineral Lease District

Maqagemenl’s Discussion and Analys s
December 31, 2020

As management of the Carfield Cc.inty Federal Mine-al _ease Cistrict (the “District™), we offer
rcaders of tre District's f nanclal stalcmenss this narrative summary of t1e financlal activities of
the Dist-ict for the f scal year ended Desember 31, 2020.

Financial Highlights

. Ihe Dislricl’s nel posilion decreased by £1,185,684 iri lhe year ended December 31, 2020.
The change ralatar to the difference beftween federal mineral leare payments receivad from
(he slale Deparlmenl of Local Allairs (DOLA;) compared (o granis awarded by the Disiricl.

o The Djslricl ailocaled 10% ol iis lederal mineral leasg paymer!ls lor adminislralive expenses,
as allowsd by statute.

= Program grants accounted for 5% of the Distrnicl’s expenses.

o  DOLA’s 2020 annual distnibution o lfic Dslric! (lederal mincral lease paymen!s) ol
3656,798.03 is the lowest ‘n the Distrnict’s history. The substartial decrease /a &ttributed to
Iricreascd stale-level regulation sl the nalural gas indusiry, resall'ng in decreased indusly
Irvastment and producticn.

= Recalse the Nistrict doas not see a change in the requiatory climate in the foreseeable
rulure, the Disiricl’s grani programes are 'kely (0 ke subsianiially curlarled.

s The D 'strict ma nfained normal operations throughout the COVID-19 pandemic, alloviing
puklic access to mectings via videsconforenee.

Ovcerview of e Financlal Statements

This ciscuss on ard analysis is irtended tc serve as an infroduction to e District's geners|
puipose linancial slalemels, 1he Dislricl's general parpose linanc al s.alemenls asc compHrised
of two cornponents: 1) f nancia| stalements; ard 2) notes to the f nancial statemen:s, ~hese
cormaonen.s are discugsed below,

Financlal Statements
The financia| stalements are designed o provide reade s with 2 oroad cverview of the Disr ot =
fincnces, ina marner sim [a* o a privale-secler ousiness,

Ihe Balance Sheel  Slalerrerl of Nel Posilion presenls informalior on all lhe Dis.ncl's assels
ard |iabijities (both skart-ten~ and |jong-te-m), with the difference betweer the two eontec as
lund balance orre. posi.ion, Ihe Balance Sheel coumn presenls e linancial posi.ion [ocusing
or sho+-term availabje resc.urces and is reported on & mnedified accrua| basis of acoo.nting, Tke
Stalemen. ¢l Nel osilion ¢alurnn presents Lne linancial posilion roc.using on fong-ernn ccenomic
resources and is reported on a fu|| acerual sasis, Qvert me, increases or decreases in net
posilicn ray gerve as a usclu| indicalor of whelher the fivancial posi.ion of e Diglriclis
improving ar deferiorat ng,

The Statemen: of Revenues, Expend tures, ard Clanges in F.und Bajance / Stalemen: of
Aclivi.ics shows how Lhe gwcrnmcnfs fund baknce ard nel pasilion changed curing the mes,
recent fisca| year, Again. the Stazement of Revenues, =xpendiiLres, and Changes n Fune
Balance columr locuses on shorl-le’m availab e resources and is reparled an & medi‘icd accrual
hesis, The Staternent of Aciivities cojumn facuses on jong<erm esancr-ic resaurees and is
reoorted ar a full accrual bas s,

Ihe Dislric.’s linarcial slalemenls can be found on pages C1 through C2 ol L1is repor.

Notes to the Flnanclal Statements
The notes pravide a hackgral nd o the entity, cetain required statutes, and acccuniing oo jcies

utll zec by tae Listilet, [hey also pravide additional Informatlon that wifl 2ld In the Interpreiation of
the ‘inancis| stateantz, Tke notes to e finarsia | statements can be found on in section D o°

lhis report,

B1



FInanclal Analysls of the District

Garfield County Federal Minera] District's Net Position

2020 2018

Assets:

Currernl s1c alher assals 3 5.B0b5Z0 S 7,435,880

Capital assets - 1685

Total Assets S_5.509520 S 7.436.365
Liahilities:

Current liabilit es 5 3.896D,1Z8 5 1,71C,290

Total Liabilities 3 3.965,128 3 4.710,290
Net Position:

Net investrre1t in capital assats S - S 185

Ur-esfricted 1.540,392 2.725,590

Total Nct Posltlon S5 1,540,392 S 2728.075

At the end cf the 2020 fizcal year, the Dis:rctis ahle to repor. posicive net poston balp1ces. The
nel pasilion ekl by Ihe Dislricl rellecl federal mineral lease paymenls thal wese cistribu.cd Lo the
State o° Coloraco, Departmen: of Loca| Afa rs (DOLA), who i1 turn, disfrihuted psyments to the
countics, runicipalilics, and federal mineral lkease d slicls wilhin the S.ale impacled by lederal
mineral leas ng activizy.

Garfleld County Federal MineralDIistrlct's Net Posktlon

2020 2019

Revenues:

Federal mineral lease payments $ 656,798 $ 2,719,847

Qlher revenues 115.989 26/.r€0

Tota] Revenues $ 772.797 $ 2,987.6C7
Expenses:

Proect expenses $ 1,858,380 $ 3,691,712

Other expenscs 100.100 03.316

Total Expenses $ 1,958.480 $ 3,785.028
Change in Net Position (1,186.683) (797.421)
Nct Posltion - January 1 2,726,075 3,523,426
Net Position - Dacember 31 $ 1.540.302 $ 2,/26.0/5

2020 had suostantia||y reduced fecera] m ners | pase savirents, wnich res.fed ir a

cor‘espend ng decrease n projec. (granl) expenses . Olher revenues consis.cd primari ly ol
for'eitec or retained grants that were ‘ecorded as a payabe end uflir-aely not earned by the

ice pienl, This could be dae .o hol meceling he granl requireimen.s v projecl expendilures oeing
|ess than origir a|ly ant cipatad,



Budget Variances
Ihe Dislric. had ke lellew ng signi‘icanl budgel vanance:

Varlance
from Budget Reason

Revenues: No maler al expendil. e variz1ces

Expenditures: No mater al expenditf..-e varisces

Capltal Asscts and Dcht Administration
The Distric: had min mg| o'fice asse:s o deh: during e vear or at year end.

Request for Information

Ihis inancial reporl is designed Lo prov de a gereral overview of [he Dislricl’s [ nances lor all
thpse with an interest in -ke government's finances. Questions concerning any cf the information
proviced in .his reoorl or requesls or add Lonalinformalon shoukd be add-essed Lo: Galickd
Caunzy Federg| Minera| Lease District, P.00. Bax 2477, C ewocd Springs, Colerado §1602.

BS
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Garfield Counly Federal] Minera] Lease District
Balance Sheet/
Statemant of Net Position
December 31, 2020

General Statement of
Fund Adjustmenls Net Position
Asscls:
Cast and cash acuivalen:s 5,508.703 - 5508,703
Prepaid experse 8§17 - 817
Fumilu-e anc equipment, nel of accumnulaled
depreciation of 59,505 - - -
Total Assels 5,509,520 - 5,508.520
Liakilities:
Payroll liabilities 1.147 - 1.147
Grarlg payaole 3,967.981 - 3.067,981
Tatal Liabilities 3,969,128 - 3.969,128
Fund Balancel/Net Posilion:
Fund Balance:
Nor-sperdable 81/( (81/) -
Unzssigned 1,539.575 {1,539,575) -
Total Fund Balance 1,540,392 (1,540,387} -
Tatal Liahilities and Fund Balance 5,609,520
Net Posltlon:
Urreslricled 1,540,382 1.540,292
Total Net Position 1,240,342 1.940,392

I he accompanying noles arc an inlegral parl of L1vese linanc al slalemen s,
C1



Garfield County Federal Mineral Lease District

Statement of Revenues, Expenditures and Changes in Fund Bancel
Statement of Activitics

For the Year Ended December 31, 2020

Revenues:
Federal m nera| lease paymenis
| atfelted or reta ned grants
[tarest income
Total Revenues

Expenditures/Expenses:
Administrative expenses
Errployce experses
Project experzes

Total Expendltures/Expenses

Change in Net Position
Fund Balance/Net Position:

Beginning
E~ding

General Statement of
Fund Adjustments Actlvitlcs

606,798 - G56G,798
66,308 - 66,208
49.691 - 49,691
772,797 - 772,797
92.568 483 53,051
47,049 - 47,0402
1,858,330 - 1.858,38C
1,957,997 483 1,95§,28C

(1,7 85,200) (483) (*.185 683)

2,725,562

1,510,392

2,726,075

1,540,392

I he accompanying notes ase an Irteg-al part of trese financlal staterrerts |

Cc2



NOTES TO THE FINANCIAL STATEMENTS



Garfield County Federal Mineral Lease District
Notes to the Financial Statements
Decomber 31, 2020

Summary of Signlflcant Accounting Polliclcs

The Garfield County Federal Mineral Legse Disr ¢t (“the I steict”) is an independent pusic bocy
polilic ard corporale fornad pursuant e the Cohbraco Federa | Vineral Lease Dislricl Acl, C.R.S.,
§ 30-20-1301 et saq., (?020). The Niair of 5 ~ission is to 7 leviaze social eccne~ic, and puhlic
linance mipacls resdl.ing from Lhe developrrarl ol nalural ~asou-ces on lgcsral kands wilh n
Garfield County. The District does -his by ersur ng tha: the financial resaurces treceives from
federal mineral leas ng aclivi.ics are diglribulec o comrurilics impacled oy Ire developmen. cf
natural resources.

The lingncial slalenanls ol Iha Diglricl have bean prepared i1 conlarmily w lh L .S . generz lly
accepted accourting princiales “GAAP") as applied 1o govemmen: units. The Governmental
Accounling Slandards Boa~d ("GASB") is L1c acceplee slandard selling body for cslablishing
governmenis| accounting ard financial reporting princip es . The more significant of the
goverimen:'s accounting policies are described below.

A Reporting Entity

The District is governed by a threc-menber Board of Dircctars (ke "District Board"). Onc
Cauny Carrmissionsr “rom the Couarty that crezted -he Dis:rict serves on the Distric:
Roard. bt County Commissioners may never constitute a majo-ity on the Distric: Roard.
The wo o.hier D reelors are [rom arcas wilhin the Counly impacled by mireral lease
activities. D reclors serve staggered, three-yea- ter~s. Direclors may only be removed
fallowirg natice anc an appertun ty to ke heard and then anly far official misconcuc:,
incompatence, raglect of cuty, or citer geod czuse snhown. ~he District Board shall
diszribute a|| of the fund ng eceived from the Colorado Nepartrent of | oca| Affairs
('DOLA"), excepl such lunds as expenced or reserved lor adr-irislialive expensces as
permited by C.R.S § 30-20-307 (1}(h). The =tate jeg sjgiLre has s gc suthorized the
District to reserve furding “or use n suoscglert years Lncer C 13§ 30201307 (1)(c).
Tne D etrict distrioutes its “‘uncing to pofica|subdivisians of the State of Colorado hat
are socially or economically mpacted. eitter cirectly or indirectly, by the devejopr-ent,
process 1y, or ciergy cenve'sion el lueks and monerels eased urder Lhe Federal "M nieral
Lancs Leasing Act’ of February 1920, as amended . This Distric: mekes its distrib.ations
through two grant cycles annualy .

The -epcrt nq enfity consists o7 (&) the orima“y gaverrment (i.e , the District), and (b)
arganicalions ‘o1 which the Risliicl is linancially accounlab e o1 Ie arganica.ion’s prirmiary
purpose is 0 beefil the Distric:, The D =frict 3 cons dered financ a|ly accountabje for
legally scparale organizatiors if it is abie 0 appo nt a voling majority of ar organizalion's
govemirg body and i€ either able 0 imposa its will on that organization or there is &
potentia| for ke p-ganization to previde spec fic financia | benef ts to, or fo impase specific
linencial burcens on, lhe Dislric., Corsideralor is akso given lo clber argarica ions wihich
are f s03||ly ceperdent: ie., unahje to adept a hudge:, vy taxes, o issue debt withou-
approval by ke DisTrict, Organizations for which the nature and sign fcarce of their
relationstip with the District are such that exclsion wodlec cause the reporling enizy's
financia| state ments 0 be m slead ng or incomplete are aje inck.ded in the reporting
cnlily. The Dislriclis nel linanc ally sccoun.able lar any enlily basce on e aoove cii.Lrig
nor is the D strict @ cor ponent uniz o° any other entity .

B Government.wide and Fund Financia] Statements
Ihe Dislricl's basic linancial s.alemen.s incude balh gevermmenl wide {reporling Lhe
Distric: as a whole) and fund firarcia| siatements (reporting 1-e Disir ot & mnajor funds),

Botn the govemment-w de ard fund finarcial s:atements caregorize pr ma-y actvities as
ai.lar gaverr menlal or basiness lyoe,

D1



Garfield County Federal Mineral Lease District
Notes to the Financial Statements
Decomber 31, 2020

l. Summary of Significant Accounting Policies (continued)

Government-wide and Fund Financlal Statements {(continucd)

1.

Government-wide FInanclal Statements

In tae Statement of Na: Paosition, the Disfrict’s activities are reanted on & full
accrual, cconarric regou’ce basis, which recegn «¢s all kngdern asscls and
receivables as well as longc+term deh: and oh|gations. The Disfrict 5 1et position
is epo-ted as unrestrictec 1et position.

The forus of he Stater-ent of Net Pocsitinn and the Siatemeni of Activtes is on
lhe suslainabilily of Ihe Dislricl as ar enlily ard the ¢hange ir Ihe Diglr ¢l's nel
posit on -esultirg from the currert year's act vities .

Fund Financial Statements

The financial transactions of 1-e Disrct sre reporied in indivicual|funds in e
fund f nancial stalcments. Each fund is accaunted for by previding & scparate sc;
of galf-belacing accounts that comprises ils assets, liabilies. -userves, ‘und
equity, revenies and expenditures/expenses. The fund “ocus is on current
available icsources e oudgel comalance.

The District reports orly a Generallund. The GenerallTund is ke Disrets
oparating furd and accoants for all firancia | -asourcas of the Distric:.

Measurement Focus, Basis of Accaunting and Financia] Statement Presentatian

Measu-er-ent “ocus refers to whetae- fingncia| stazements measu-e changes in current
regou-cas only (currenl linancial "‘ocus) or changes in bolh cu-renl and jong-ermn
resou-ces (ang-temr ecotomic facls). Basis of accounting refers to the poirt at waick
revendecs, exacncilures ar Cxpenses are resagnized in Lne acceunls and reparled in Ihe
financia| staternents, Financiz] statemrert presertation refers to cjassification of -evenues
by source and expenses by functicn.

1.

Long-tcrm Economic Focus and Accrual Basls

Governmental aciivities in ~he gove nmertwice finarcial s:atemen’s use the
lang-lenr eco1omic focLs and ars presernled on Lhe aceraa | bzsis o™ accounling,
Ravenues are recngn 7ec when pamed ard exaenses are recoqrized when
incurred, regard|ess ol Ihe liming ol e reflec cash 'lows,

Current Financial Focus and Modified Accrual Basis

The goveramenlz| lund linane al slelements usc lhe currenl linarcig| losus and
are presented cn the mracified accr.aa| hssis of accouriting. Under the modiied
accrual oas s of accourt ng, revenues ase recorded when susceptlbie "o accerual,
i.8., boik ~ezsurable anc ava Bble. "Avaibble’ means colectiole within the
cJrrerit pericd ar socn era gh thereafter (w thir 6C cays) ta be used "o pay

lizoil lies cl lhe camrerl period, Expendilures are gercrally recognized wrer Ihe
rejated [iaoility is incurred . The exceprion te th s geqera|ruje is thal principa| and
In-crest en general lang dem debt, fany, srecognized when cue,



Garfield County Federal Mineral Lease District
Notes to the Financial Statements
Decomber 31, 2020

I Summary of Signlficant Accounting Policles (continucd)
D. Financial Statement Accounts
1. Gash and Cash Equivalkents

(Cash and cash ecuivalents are defined &3 deaos 3 that can be withdrawn at any
line w lhoal 1olice or pcnally and invegimenls wilh maluriies of Lirec monlhs or
less.

Calorado slalu.es soec ly irvaslmen. inslrumerls meeling delined raling and r sk
criteria in wh ¢h local cavernments, and erttes sucn as the Distric:, may invest
which include:

o Obliga.ions ol the Un led Slales and cerlzin U S, govemmenl agency
securities

=  Generz| abligation and reveniie honds a” 1.5 . local govemment enfifies

= Ranker's acceptances o certain banks

Canmercial paper

Wriller ~epurchese agreerenls colkleralized by cerlain avlioriced securilics

Corlair moncy markel rreulual funds

Guaranleed irvastmenl colracl

Local covernment nvestnent opols

LUse of Eslimates

The oreparatipn of financ a| s:atemen:s in conform ty with U S_genera|ly accepted
accourt ng pr ncisles requires manage nent 10 make esiimates and assumptiors
lhal al"ecl the reporlsd armouls of assels and fabililiss anc disclosu-s of
confingert arsea:s and jabifties at the date of -he financ a| stalements ard the
rcao‘lec amount ol “evenucs anc experses during .he reporlirg penod . Aclugl
res.J|ts could difer from -hose estimatss .

Fund Bajance
The Distric: ojassif es governmerita fuad bajarces as ‘o|pws:

Non-spsnoable - ircludes fund balar ce anzunis that canot be spent & the-
becalse it is notin spendaske form or because of legal or cantraciLal
requirements,

Reslricled — nclades lurd baknce amounls Lval arc cons.rairec lar Speci’ic
purposes wAick are externz|ly impased by prov ders, suck as creditors ar
amaunls carsl-ained duce Le consliluliona| provisiors or cnading legisklion,

Commitied — includes fund bajance arrolnts that are constrained for specific
purposes that are internally imposac oy tha cavernment through forma | action of
the Fighes: |eve| of decisior ~aking auiharity which is the Boa“d of Direclors.

Assignad — ngl.udes spendaoje fund bs |ance amo.nts that are inzenced to he
uscd lor gpce rc aurpasce Lhal are neilher conside ed reslriclec or cermmilled,
Furd bajance may he assigrec ay i-e Bozsrd of Direstors or its macagement
designee,



Garfield County Federal Mineral Lease District
Notes to the Financial Statements
Decomber 31, 2020

I Summary of Significant Accounting Policies (continued)

D.

Financial Statement Accounts (continued)

3. Fund Balance (continued)

Urassgned - ircludes resicual positive fund balance with n the Geners|Fur d
whic1 has nol been clasailied wilhin Lthe alher abeve menlioned Cd.CQorics.
Unassigned fund balance mey & Isc include negalive balances ‘o ary
goverameniz| fund if expenditures exceed amounts restrictec, comm tted or
assigned ‘or lnoss specilic parpeses.

Ihe Dislric. uses reslricled amounts 1o oc spentl li*sl waen bolh restiicled and
urresiricted func 2alance is available Lnless there sre legal cocL ments/cortracts
tha: prohib t caing th 5, sLch asin grant agreements requiring collar “or dolizr
goending. Add liorally, 1ne D sl-icl lirsl ases comm Lled, Lhen assigned and laslly
urassigned amourts of unrestricted fu-d balarce wren experdil.res are nade.
Al yca* end Lhe Rislricl or iy had urassigned balances.

The District does ne: have a fonral m ni~wm fi.nc baknce pelicy . However, tae
Dislric.'s badgel includes a caleublior ol a largeled ressrve posilions and
mansgement calc.llates targets and reparts them anrually to Boa+d of Direclors.

4, Grants Payable

The District pravides grants o kcalgovernmrerts to hela allkeviate the impac: af
mincral [casing aclvily, 1he Dislric. recards Lhese granls as payable upon
approval of the crant. Cran:s are paid out vpon completion of the project and
substantiation o° grant expenditu-es

Il. Stewardship, Compliance and Accountability

A,

Budgets and Budgetary Accounting

In lhe ‘all 0" sach year, Lhe Rislricl’s Bozrd ol Cireclors lcrmally adopls a budgel wil
appropriations by “unc for the ens.ing vear p.arsuarit -0 ke Copraca Loca| Budge: Law,
Ihe audgel for the governmenlal lurds anc ke liduciary fund are adooled or a basis
consistent wilk U 5, genera|ly acceptec accoanting principles (GAAP) Eact vear, the
District Boa-d passes at |2ast one budge: amendr-ert comp ant with stalutory notice
requiremenls

[nvestmenl Poljicy

W t1 t1e adoption of Resojution No. 1302 on Apri| 10, 2012, the District acapted an
inveslmenl volicy conceming lhe nveslnanl ol lunds recsived bul nol yel disl-ibalad,
Since 207 7, the District's investment pojicy hgs oeen subject to tae provisions of CR.E. §
30-20-120/(8). Ire Dislricl amended ils inveslrenl pelicy on Augusl 8, 2018, in
Resojution No, 18-02, As requ red by statu-e, the Distric: reviews <Fis pojcy and se:s
perfarmance benchma‘ks at its annya| meeting each Febrauary. Pukjic Trust Advisors,
LLC provices irveslmen. advisory ervices lo Lhe dislric., |- 2C20, allinveslmenls warg
he|d ir CalaTr.st (see he|ow). The Cistrict's pojcy add-esses risks as noed:

Credit Risx. The District's irvestmeni pojcy jmits nvestrnents 1o cerlificates of depasii

and Local Gavernmert [nvestment Pacls autkar zed unde- § 24-/5/01 C RS . ad
§ 307 0-708(4) CR.S. In 2020. allivvesimerts were nel ir CojoTrast {see belw),
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L. Stewardshlp. Compllance and Accountablity (continued)

B.

Investmenl Policy (continued)

Conceniration of Credit Risk. The D sfrict diversifies its investr-ents by security type and
ing.i.ulion. Iirancial nsliluliong Faklirg Diglr ¢l funds musl provice the Dislricl a copy of
the certificate f-om ke Barking Aathorizy thai states that the institution is an efigible public
depository. At December 31, 2020, t1e Jistict’s investments in ColoTurst represented
96% ol e Dis.rcls perliolio.

Interesl Rale Risk. ke Dislricl hag kmiled ils n.cregl rale ris< by i'nilir‘g the lype and
rmaturily of investments 1eld within ils porfolic.

Investments

Through sugsage ol Resolulic No. 1402 on March 17, 2014, e Disbicl was Whe sl
federal miqera| leasing disrict in the stale to estaolsh a seoarale accountfo- ts
investrnet funds. In 207/, the state kegislatu-e specificd a federal mireral lase distrets
authority to inves:. allowing 8 distric: to invest up o fitty parcent of 18 funds il recaives
annually. today -elected in C.R.G.§ 30-20-1307(1)(a) (?020).

. Dcetalled Notes on All Funds

A.

Deposits and Investments

Al year-cnic, &ll deposils were held by Alpine Bank in ¢checking lands and invegled in
Colorust as detailed bejow. ~he District's cash, cash equiva pnts and investments are
entirely covered by fede-al depos tory insdrance (‘FDIC) or by collate-alhekd under
Culorado’s P ablic Dapcesil Proleclicn Ac. (‘PD>A") . The FD|C ingares he Trsl $253,000
of the Nisfrict’s: deposits at eacn f nancia| irst tutinn, Repasil bajnces over 5250,000 a‘a
collaleraliced &s “equied by PD-A .

The Colorado Publ ¢ Depasit Pretecton Act (*PDPA’) requires tha: all Jnits of jocal|
govemmenl deposil cash i1 8| gible puolc dapasi.ories; elgibifily is cele-mined by Slzle
requjators, Amonnts on cepesit in excess of federal insurance jpve s must be
collaleraliced, 1he cligible collaleralis delenined by Lhe PIPA | [he PDPA allows Lhe
institution <o cre&te a sirg|e co|jate-a| pco|for 2||pJbjc funds, The poo|for a||the
urinsured pdblic deposits as a groJp is 0 be mairtaired by another irsttuticn or hekl in
rusl, The markel valLe of lhe collale-a| rusl be al jpasl sqaa | lo he aggregale
urinsured deposizs,

The Stale Recujatory Comm zzicns for banks and financia| services are required by
statute to moritor the naming of eligib ke deposizories and reporting cf the uninsured
deposils and assels mainlained in the colbleqal prols. Al Dscember 31, 2020. he
District had ra nareajized gains or psses. ~ he District had the folowirg cash, cash
cquivalenls and investmen.s wilh Lhe loflowirg malurities:
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Garfleld County Federal Mincral Lease District
Notes to the Flnanclal Statemcents
December 31, 2020

Iv. Detalled Notes on All Funds (continued)

A. Deposits and Investments (continued)
Maturltles
Carrylng Less than One to
Rating Amounts one year five years
Cash and cash equivalents:
Chacking Not Rated 198,757 Avai Bhe on cemard
Ihvestment pool AAAM 0,308,946 Avai ghle on cemard

$ 5.508/03

The Investmen. Pool represerls inves.menls ir e Colrade Goverrmient Liguid Assel
Truzl ("CCLOTRUST) wnick s a 257-ike paol. The fair value of 1he paolis determ ned by
lhe pool's share ance.  he Rislicl 1as ne regaklory oversigrLicr he pool. 1he Dig.ricl's
investrnerit in ColoTrust was meas.red stits net assel value.

Investment Performance

As required by C.R.S. § 30-20-1307(6) (5) (2020), the District's starling balance with
Calolrmust on Jantary ©, 202C was 57,186,832 . ks 2020 nvestment Incone was $49,125
ard its rate of -ezum in 2020 was 1 16% . Wiskdraws | to CcloTrast for the yea- were
$1,926,0°0 . Tac D strict’s ending bakance with Cole™ rust 01 December 31, 2020 was
$5,309.916. Inves:ment faes are calcupted daily, snd 1 Disricts ColoTrust balances
are always reflected net of “ees, Sirce its exisience, the Distric: has never had a negative
rale of -a.ur znc nas alweys ach aved ils perfarmance baer chrmarks

Capita] Assels

The Lislricl had Lhe [o]lowirg caoilal assels:

Beginning Ending
Baknceo Additions Disposalk Baknce
Capita| assets, beirg depreciaed:
Furnit.are and eqnioment 5 14,996 ) [65,491) § - g 9.50h
Total capltal asscts belng depreclate 14,936 (6,491) - 9.504
Less accumu|ated deareciation for:
Furnit.ure and equioment (11,511) 5,006 - (9.205)
Tota| accumulated deoreciation (11,511) 5,006 - (9.505)
Tota] capita] assets, net $ 185  § (185) $ - S -
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V. Other Notes

A,

Lease Agreement

On Jaruary 22, 2013, lne D slhicl enlered irlo g base agresmen. wilh Alpine Profess oral
Buileing Parnership for cffice space. The agreemeni wes amended cn Febriary 10,
2016. Ihc amended lease requires monlk iy paymenls of $1,122 and has a lerm Lwrough
Jdanusry 31, 2019. Tne |ease was rerewed fp” an additionz |five year tenr begirning
Febryary 1, 2019 through Janua‘y 31, 2024, at a month ly rate of $1,702. The ren:
payrranls are requ red Lo increass snnually according lo e Consurner Price hdex
provided by e L).&. Departmen: cof Labor, Burea. of Labor Statistics. b ne evert skal|
lhe CPl increaae be less har 2% (lwe percenl) 107 me-e than 5% ([ve percen.) in any
given yeszr.

Risk Management = Special District Assaciatian

I he Dislric. carricd Properly anc Liabil ly irsurance Llhrough Fe Coloraco Special Rislricls
Properly ard L ability Irsurance Fool.

I.LR.C. 457 Plan

Qn July 16. 2018, the Dislicl clecled Lo paricipale in e Colorado eliremen.
Assogsiation ('CCOERA") retirement plan, a ka known as the Calorado Rezirement
Assoclallon. The plan Is establshed and acminlstered au-suanito LR C.Seclon 45 /(b).
The olan offers botn traditionzl ar d Rotn cpticns aveibble to emoloyees. Paricipation in
the plan is volunza‘y. The District does not match empkyee contributions .

D/



Garflcld County Federal Mincral Leasc Dlstrict
Schedule of Revenues, Expendlitures and Changes In Fund Balkence
Budget and Actual
General Fund
For the Year Ended December 31, 2020

2020
Final Budget
Varlance
Original Final Posltive 2019
Budget Budget Actual (Negative) Actual
Revenues:
Faderal miteral lezss payments Z,000.000 656,798 655,798 - 2.7°9.8417
Forleilsc or relained g-anls 50.000 66,308 (38,308 - 47 296
Irlerest income " 60,240 49 621 439 691 - 270,347
Other Income - - - - 16
Total Revenues 2,210.24) 772,797 772,797 - 2.987,606
Expendilures:
Administration:
Ban< ‘eas 45 42 4z - 44
Cenlracl services 10.890 11,657 11,557 - “0,690
| acililicg anc equipment 18,200 17,248 1(,248 - (605
Oncrations 16,150 20,742 20.142 - 2619
Other experses 3,600 3,721 3,121 - 5210
Travel and meetings “.040 Ah7 LhY - 948
Emoloyee expenses 44175 47,049 47,045 - 42,445
Project expenses 3,770,000 1,858,381 1.858,381 - 3.691,712
Total Expenditures 3,864.100 1,057,997 1.957,097 - 3.783,273
(Deflelency) of Revenucs
Over Expendltures (1,653,860) (1,185,200) (7,185.200) - (795.667)
Fund Bajance - Beginning 2,712.163 2,725,181 2.725,592 108 3.521,2569
Fund Bajance - Ending 1,088,309 1,610,281 1,510,392 108 2,725,692

I he accompanying noles arc an inlegra | parl of L1vese linanc al slalemen. s,
El
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